Here are the instructions
Part 1
The goal is to summarize in 1 page module 4. Please describe in your own words the most important concepts and examples described in each chapter during the Module of the week. 

Part 2
-      Also, in half-page or more please describe the application of module 4 using the case company as a context which is Boeing. Application means that you need to relate the chapter from the textbook to your case company operations. Here for example, if the chapter is related with the concept of sales and receivables, then you need to describe reading step 1 above everything related with the day's receivables, sales variance, receivables turnover and everything that it is related with the concepts covered during the module.  Or If the chapter is related with investment decisions or market structure, then for your firm SEC 10K reading the Part 1. Business Description can help you to understand how the administration operates and manage the firm using different types of strategies and techniques to maximize the shareholder's value. Sometimes for a particular application of the concept, you will need to research some competitors, industry information, and different economic publications related with your firm, you just need to add at the end the references. You can visit Bloomberg, CNBC, Wall Street, Market Watch, Fox Business, and other business news sources. Remember this is not an essay, this is a case report where you are linking what it is in theory (textbook) to your company operations (case)
Part 3.
Half a page or more
 For your case company, using the financial statements. Answer the following questions, 1) Describe the financial liabilities of your firm, type, rate and term 2) Describe all leasing, rents and fixed obligations off balance 3) Again, having all these information If you were a Banker are you willing to lend to your company?  Use the format below to support your answers.

Question # / Answer           Calculation or Ratio Used              Reason or Logic used


For questions 1 and 2, it may necessary to summarize some obligations.
You must visit the SEC10K of your firm and read the sections, financial statements and management discussions and also NOTES  to the consolidated financial statements.


Examples for part 3
Example 1
1. In regards to Bio Rad Laboratories, they calculate their depreciation on a straight-line basis over the estimated useful lives of the assets. They specifically do this with their plant,  property and equipment assets. For instance, buildings and apartments have a useful live of anywhere from 10 to 39 years or the term of the leases. Reagant rental equipment lasts anywhere from 1 to 5 years and owned equipment will last from 3 to 12 years. From 2018 to 2019, Bio Rad has increased their investments in land, buildings and equipment. However, the depreciation of their assets has increased by an even greater amount. This means that they should invest in assets that last longer, such as buildings, so that the depreciation amount stays relatively low.
2. Bio Rad Laboratories is currently in a multi-year implementation of a new global enterprise resource planning system. This was designed to effectively maintain books and records and relay important information regarding operations to the management team. Because of this, they have openly stated that they have been experiencing lower productivity levels over the last few years due to the fact that delays and costs have increased. Because of their continuing efforts to centralize various aspects of the business, they expect to continue to see their operations to be disrupted and therefore, negatively impact the business. In 2018, the return on assets for Bio Rad was 15.84% while in 2019, it was 12.91%. This decrease points to the explanation from before because the company is seeing a declining rate in their return on assets.
3. The depreciation method is defined as an estimate of how an asset is used up over its useful live. Because Bio Rad has seen increases in their depreciation, they should look towards investing more in long lasting assets which will not depreciate at the same rate as assets such as rental assets, which can lose their value in one year. From 2018 to 2019, Bio Rad increased their investment in equipment by $45,000 and increased their investment in land and buildings by only $10,000. I would shift more of that increased investment money towards land and buildings because they have a lower rate of depreciation. This will create longer lasting assets, and therefore increase the profitability of Bio Rad Laboratories. 
 Example 2 
1)How many years in the future your assets will still operate?
 
Valero owns several of their own logistics assets such as crude oil pipelines, refined petroleum product pipelines, terminals, tanks, marine docks, truck rack bays, and other assets that support their refining operations. The Valero refineries are their principal operating assets. Compared to SEC 10K Financials for years 2019, 2018, and 2017, Valero assets were reported at $53,864. $50,155 and $50,158 million, respectively, for each year. Valero's strategy regarding assets is to enter long-term leasing arrangements to use various classes of underlying assets.  A few examples are their Pipelines, Terminals, and Tanks includes facilities and equipment used in the storage, transportation, production, and sale of refinery feedstock, refined petroleum product, and corn inventories; Marine Transportation includes time charters for ocean-going tankers and coastal vessels; Rail Transportation has railcars and related storage facilities.  Valero estimates the future of their assets based on each group's useful life based on evaluating their property assets comprising of groups. These group evaluations consist of but are not limited to the physical inspection of the assets to determine their condition, consider the way the assets are maintained, assess the need to replace assets, and evaluate the way improvements impact the group's useful life. The estimated useful lives of their assets are 20 to 30 years.
2) Is the productivity of the assets decreased or increased?
Valero owns many of these transportation and logistical assets, including refined products pipelines, terminal tanks, and tanker trucks. These assets are valuable as many refiners share transportation and storage or must pay fees to a third-party distributor, which allows Valero to increase their assets' productivity.  As an example, Valero also owns Valero Energy Partners, which is a midstream oil company that transports crude oil from the oil fields directly to 5 of Valero’s refineries.  Their strategy in owning these assets, Valero can reduce their logistics costs and charge other companies to use their storage and pipeline facilities under Valero Energy Partners.
 
3) How can the depreciation method change the profitability of your firm?
Valero's depreciation expense for the years ended December 31, 2019, 2018, and 2017 was $1.5 billion, $1.4 billion, and $1.3 billion. Valero did report a partial offset by the write-off of assets that were idled or demolished in 2018 of $15 million. Non-cash charges included $2.3 billion of depreciation.  Depreciation of Valero property assets is recorded on a straight-line basis over these assets' estimated useful lives, primarily using the composite method of depreciation. Valero designs improvements to their refineries and renewable diesel plans per engineering specifications, design standards, and practices accepted in their industry based on design live consistent with their assets estimated useful lives. Valero's depreciation method does change its profitability each year as they utilize group life to depreciate the cost of improvements made to the group. Also, under the composite method of depreciation, the historical cost of the net salvage value that is retired or replaced is charged to accumulated depreciation whereby there is no gain or loss recognized in income. A gain or loss will be recognized in income when a significant property asset is retired, replaced, sold, or for an abnormal disposition of a property asset.
 
As of 2020, Valero reported the following numbers relating to their liquidity, capital structure, and efficiency:
Current Ratio of 1.44
Cash Ratio of 0.20
Return on Assets 4.59
Total Debt to Total Assets 20.11 
Total Asset Turnover of 2.06
 

